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EXECUTIVE SUMMARY
   The national economy improved in 2019. Real GDP increased 2.3%, compared to 
2.9% last year. The national unemployment rate decreased from 3.9% in 2018 to 3.7% 
in 2019. The inflation rate in 2019 was 2.3%, up 0.4% from 2018, measured as the rate 
of change of the CPI-U index of the Bureau of Labor Statistics. A slight negative 
contribution in apparel (-1.2%) held down increases that were seen in medical care 
(4.6%) energy (3.4%) housing (2.6%), "other goods and services" (2.3%), and 
transportation (1.9%).

  The Dow Jones Industrial Average closed at 28,538 on December 31, 2019, an 
increase of 22.3% from 2018 where it closed at 23,327. The market increased 225% 
since the recession low when the Dow dropped to 8,776 at the end of 2008.

  Conway, Arkansas’ economy was even better. Conway’s unemployment rate was at 
the lowest rate in the last ten years at 3.0%, down from 3.2% in 2018. Faulkner 
County’s unemployment rate for 2019 was 3.0%, compared to the Arkansas rate of 
3.6% and the national rate of 3.7%. Estimates from electric meters in the city place 
Conway’s population estimate at 65,389 and Metroplan data places the county 
population estimate at 125,365, an increase of 1.79% for the city and an increase 
of .5% for the county.

  The number of private (non-government) employers employing workers in Faulkner 
County remained steady since last year but the number of employees increased by 
468. During the last five years, the number of private employers increased by 36 from
2,789 to 2,825. The number of private employees increased by 882 from 33,742 to
34,624. Average weekly earnings increased from $728 to $762 during the same period
for private employees. State and local government increased by 1 employer from last
year but decreased by 96 employees.  During the last five years, there was an increase
of 3 employers from 58 to 61, and a decrease of 175 employees from 5,782 to 5,607.

  The cost of living in Conway is only 80.7% of the U.S. average (of 100) according to 
ACCRA data. This is lower than in Little Rock (95.6%). This is particularly pronounced in 
housing as Conway housing costs on a four bedroom two bath 2,400 square foot home 
were only 70.5% of national housing costs in 2019. Real property tax assessment 
increased by 34.7 million dollars, or 2.21%.  Personal property was up by .362 million 
dollars, or .1%.

  Tourism shows growth over the prior year. From 2017 to 2018, total travel 
expenditure was up 4.1% for Faulkner County and 4.37% for the state. Visitors to the 
state increased by 6.13% but average spent per trip was slightly down by 1.66% . The 
number employed in tourism in the county increased 1.01%, 2.73% in the state, with 
the payroll increasing by 2.95% for the county and 3.26% for the state.

  There were 361 violent crimes in Conway in 2018, up 14.6% from 315 in 2017, with 
approximately 5 crimes per thousand population.  Property crimes in Conway were 
down 3.67% with 2,229 crimes in 2018 and 2,314 in 2017, approximately 33 crimes per 
thousand for 2018. Comparable 2018 figures for Little Rock are 16 violent crimes per 
thousand and 69 property crimes per thousand population.  



Executive Summary, (continued)
  The number of building permits issued in Conway in 2019 showed a slight increase over 2018, and 
highest since 2010, with an additional 8 more permits issued. There were 266 single family homes 
constructed, 160 multi-family homes, and 74 duplex units constructed. Single family home permits 
increased from 2018, while multi-family homes and duplex units saw a decline from last year.  The 
value of building permits decreased 1.3%, and real estate sales decreased 3.5% from last year 
based on revenue stamps sold on real estate transfers. 

  County sales tax receipts of 0.5% were 10.1 million dollars, a 4.5% increase from last year. 
Conway sales tax receipts of 2.125% were 33.4 million dollars, a 9.7% increase from last year. The 
majority of estimated retail sales in the county were made in Conway at approximately 81.7%. The 
next largest shopping hub was Greenbrier at 5.6%. 

  Restaurant and hotel sales were estimated from the Advertising and Promotion Tax of 2% on 
restaurant and hotel sales, not including alcoholic beverages. Estimated restaurant sales were 209 
million dollars, up 4.5% from 2018, and estimated hotel sales were 19 million dollars, up 6.14% 
over 2018 estimates. Alcohol beverage sales decreased 9.6% with total sales of 8.5 million dollars. 

  Deposits at Faulkner County banking institutions increased by $35.5 million to 2.23 billion dollars 
in 2019. This is an increase of 1.6% from 2018. The return on assets for local banks averaged 1.29 
and the return on equity was 8.90, both down slightly from 2018. Individual bank statistics are 
included in the report. 

  The Arkansas Scholarship Lottery began in October 2009. In 2019, lottery sales in 
the state decreased .3% from $497 million to $496 million. The sales decreased in 
Faulkner County by 5.1% from $18.2 million to $17.3 million. Faulkner has the sixth largest 
amount of sales in the state, but ranks 45 in annual sales per capita and 17 in annual per 
capita income. 

  A severance tax is collected on wellhead production market value of natural gas produced in the 
state. It varies from 1.25% to 5% depending on the classification of the well. Approximately 15% of 
the tax collected goes to incorporated cities in the state based on population and another 15% to 
counties based on several factors including the population and miles of roads in the county. The 
revenue is designated from transportation including road construction and maintenance. Faulkner 
County and municipalities in the county received $275,214 from this tax in 2019, down 10% from 
$305,858 in 2018. The Fayetteville Shale in the county had fewer wells actively producing during 
2019 year (405) than in 2018 (406) and down 23 active wells for the entire Fayetteville Shale.  The 
amount of gas production in cubic feet decreased by approximately 16% for Faulkner County and 
13% for the Fayetteville Shale.

  Gross agricultural production in the county decreased by 15% in 2019.  Beef production was 
unchanged, while hay production increased almost 17% and soybean production increased by 
7.6%.  Rice production decreased by 97%,  followed by a decrease in gross corn production by 70%, 
wheat production by 60%, and hogs decreased by almost 19%.  The great flood disrupted much of 
the row crop production.  One farm did not plant one acre of rice or soybeans. The majority of rice 
and corn that was planted was destroyed by the flood and soybeans were planted later.  The 
mostly wet year was good for hay producers as most producers in the northern part of the county 
had plenty of hay.  

  Medical Marijuana sales began in Arkansas with the first dispensary opening in the state in May 
2019.  Faulkner County's only dispensary opened in Conway in October selling 262 pounds with 
estimated value of $1.7 million. 14 dispensaries sold over 4 thousand pounds valued at $28 million.



1.2 Unemployment Rate

Data Source:  Bureau of Labor Statistics  (www.bls.gov)
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1. NATIONAL ECONOMY
This section provides information about the general condition of the national economy.  It includes 
some details of the Real Gross Domestic Product (GDP), national unemployment rate, and the 
consumer price index.  This section will put the Faulkner County data in context as we learn about the 
current condition in our nation on average.

The Real GDP is the total value of everything produced for the market by people and companies in 
the country adjusted for inflation.  Exports to foreign countries are included and imports are excluded.  
Using the Real GDP growth rate can help identify the health of the economy.  Analysis of positive and 
negative growth rates can indicate if there might be a recession or if there could be inflation.

The National Unemployment Rate is based on data for the population aged 16 and over.  Someone 
is considered considered unemployed if he or she doesn't have a job, but is available for work and is 
looking for a job.  The Federal Reserve estimates a natural rate of unemployment rate and considers 3.5 - 
4.5% as the goal of full employment.

1.1 Gross Domestic Product Growth

Data Source:  Bureau of Economic Affairs (www.bea.gov)



Inflation Rate*

Data Source:  Bureau of Labor Statistics  (www.bls.gov)

*Calculated by the percentage change in the BLS Urban consumer index, not seasonally adjusted.

1.4 Consumer Price Index for All Urban Consumers for 2010-2019   
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1.3 Consumer Price Index

The Consumer Price Index is the measure of the weighted average price for a basket of consumer 
goods and services. The goods and services include food and beverages, housing, apparel, 
transportation, medical care, recreation, education and communication, and other goods and 
services.  The average price can be compared to other years, and the changes imply cost of living 
increases or decreases.  It can identify periods of inflation or deflation.



1.5 Dow Jones Industrial Average Year-End Closings 

The Dow Jones Industrial Average is the price-weighted average of 30 significant stocks that are traded on 
the New York Stock Exchange and the NASDAQ.  The Dow is one of the oldest and most watched 
indices in the world.  The index represents the market and the economy.  When the Dow is increasing, 
it can be inferred that the economy is doing well.  The Dow can also be compared to personal 
investments.  If you are receiving a 15% return on your investment, but the Dow is up 20%, it suggest your 
investments are lagging behind the market. 

Data Source:  www.finance.yahoo.com ^DJI
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*A special census was taken for Conway in 2005
U.S. Census is taken every 10 years; next census is in 2020

** County population is historically about twice the size of Conway

2. POPULATION AND BIRTH & DEATH RATE
An official census is taken every ten years by the U.S. Census Bureau, and a special census was 
taken in 2005. City population estimates in between census dates come from a Conway 
Corporation model that is based on the number of residential electric meters in the city. 
The county estimates are from Metroplan. 

Faulkner County and Conway see a higher birth rate than death rate, creating a young population. 

2.1 Population of Conway and Faulkner County Since 1950

Data Source: County Data 2015-2019: Metroplan Demographic Review** 
 City Data 2015-2019:  Conway Corporation 2.334 per meter based on 2010 census**  
U.S. Census Bureau 1950-2010*

U.S.Census Bureau 1960-2010*   Estimated 2015 - 2019**
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* Birth and death figures are derived from birth and death certificates place of residence, not from where the birth
or death took place.

Data Source:  Arkansas Department of Health, Vital Statstics 

2.2 Births and Deaths by Year in Faulkner County*

5

2018 is most current reported data



3. EMPLOYMENT AND EARNINGS
The Employment and Earnings Report shows payroll history for the individuals in the county. 
The employment is initially categorized by government and private employers. The 
private employers category is then sectioned into ten main groups. This data is used to 
determine average weekly earnings and annual wages. The data can be analyzed to determine if 
wages are increasing for an area, which suggests that there is economic growth in that region. 

3.1 Faulkner County Historical Data of Employment and Earnings (2010-2019)
        Based on third quarter earnings

3.2 Faulkner County Average Annual Wage (2010-2019)
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Data Source: Arkansas Division of Workforce Services - Based on third quarter earnings 



3.3 Faulkner County Employers (2015-2019)
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Data Source: Arkansas Division of Workforce Services - Based on third quarter 



3.4 Faulkner County Employees (2015-2019)
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Data Source: Arkansas Division of Workforce Services- Based on third quarter earnings



3.5 Faulkner County Average Weekly Earnings (2015-2019)
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Data Source: Arkansas Division of Workforce Services - Based on third quarter earnings



3.6 Faulkner County Average Annual Wage (2015-2019)
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Data Source: Arkansas Division of Workforce Services - Based on third quarter earnings



4. UNEMPLOYMENT
The State Unemployment Rate is provided on a monthly basis by the Bureau of Labor Statistics. This 
measurement includes “jobless persons who are available to take a job and have actively sought 
work in the past four weeks” (Bureau of Labor Statistics). The unemployment rate is a lagging 
indicator, which means that it rises and falls with economic conditions, rather than anticipating them. The 
unemployment rate is expected to rise when economic conditions are poor.   

4.1 2019 Percent Unemployment By Month*

* Percentage of the work force unemployed, seasonally and not seasonally adjusted for Monthly Rates for US and Arkansas but not 
seasonally adjusted for Faulkner County and Conway
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Data Source:  www.bls.gov



4.2 Average Annual Unemployment Rate*

* Percentage of the work force unemployed; 2019 preliminary data for December

12
Data Source:  ww.bls.gov



5. COST OF LIVING
Cost of living is a measure of how expensive it is to live in a certain city. It is based on the amount 
of money needed for basic expenditures such as housing and groceries. It is used to 
compare how expensive it is to live in certain cities. The national average cost is set at 100. Cities 
with a cost of living above 100 are more expensive than average, and cities calculated to be 
below 100 are less expensive than the national average. 

5.1  Cost of Living Comparison of Conway, Arkansas to the National Average 
and Selected Cities for 20191

1. The national average cost for each index area is set at “100”, and the indices for each city are then calculated based upon their
relation to the national average.
2. Percentage that each component contributes to the composite cost of living
3. Average home price for a 2400 Sq.Ft. four bedroom two bath new home on a 8,000 Sq. Ft. lot
4. Average rent for a 950 Sq. Ft. two bedroom, 1-1/2 or 2 baths unfurnished apparent, excluding utilities except water

Data Sources: ACCRA - A nonprofit research organization,  Arlington Virginia, C2ER Cost of Living Index. www.Coli.org
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6. IMPACT OF TOURISM

The data research firm was changed to USTA in 2019 and reporting is being released on a calendar year versus fiscal year basis so 
numbers are no longer preliminary.  Only the past 2 years data is available for calendar year numbers.  Visitor trip data is  
available for the state only.

Data Source:  Arkansas Department of Parks, Heritage and Tourism, 2018 Arkansas Tourism Economic Impact Report 
https://www.arkansas.com/industry-insider/research-and-development/research-services
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Tourism is defined as people traveling to and staying in places outside their usual 
environment for leisure, business, and other purposes. Tourism spurs economic activity in a region 
from visitors and the tourism industry. Tourism increases when the economy is doing well. It is a 
source of income for businesses that serve tourists, and for the area through taxation. 

6.1 The Economic Impact of Tourism in Arkansas & Faulkner County



7. FBI CRIME STATISTICS
Crime statistics are compiled by the Federal Bureau of Investigation (FBI) and rely on reports from 
local agencies. The project is called Uniform Crime Reporting (UCR), and the crime data can be submitted 
through a state UCR Program or directly to the FBI’s UCR Program. Arkansas submits reports to the Arkan-
sas Crime Information Center (ACIC). 

ACIC is a state agency whose main role is the administration of the crime statistic database in 
Arkansas. The database can be accessed by criminal justice agencies in 250 locations. The system is 
interfaced with the FBI’s UCR program. 

Crime statistics are separated into two categories: violent crime and property crime. Violent crime 
involves the use of force against a victim. Property crime is a crime to obtain money, property, or other 
asset without threat to the victim. 

7.1  Violent Crimes Per Thousand for Arkansas Cities Over 50,000 Population
         Offenses Known to Law Enforcement 

         Includes murder, non-negligent manslaughter, rape, robbery, and aggravated assault

15
Note:  2018 is the most recent data reported.  Data Source:  www.UCR.FBI.gov



7.2  Violent Crime Statistics for Arkansas Cities Over 50,000 Population 
         Offenses Known to Law Enforcement
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361

496

707

425

2,882

494

294

Data Source:  www.UCR.FBI.gov
16

2018
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7.2 Violent Crimes (continued)

Data Source:  www.UCR.FBI.gov

315

515

787

400

3,256

530

266

2017



7.3 Property Crime Statistics for Arkansas Cities Over 50,000 Population
        Offenses Known to Law Enforcement

18Data Source:  www.UCR.FBI.gov

2,229

3,768

4,265

3,143

13,049

2,287

1,925



7.3 Property Crimes, continued
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2,314

4,064

4,511

3,124

13,817

2,764

2,006

Data Source:  www.UCR.FBI.gov



8. MOTOR VEHICLE REGISTRATION
Motor vehicle registration establishes a relationship between a vehicle and the owner of that 
vehicle. This association is used for taxation purposes, and it can also be used in crime detection. 
The motor vehicle registration can be an economic indicator because a high amount of 
registration will not only bring in more revenue to the state through fees and taxes, but suggests the 
economy is performing well. Vehicles are a big expense, and consumers are more likely to 
purchase a new vehicle when they are optimistic about their ability to pay for the vehicle.  
When motor vehicle registration has an upward trend, more vehicles are being registered in the area 
suggesting there may be new vehicles there as well.

8.1  Faulkner County Motor Vehicle Registration 

1. Includes all four wheel or more vehicles, including classified trucks. Majority of increase in 2018 was in "other autos" 
comprised of School Vehicles, Public (municipal, county & state), Motor Homes, Farm-to-Market, and Unclassified 
Types; no explanation from the DF&A for the increase.

Data Source: Arkansas Department of Finance and Administration - Office of Motor Vehicles
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9. REAL ESTATE SALES
Real estate sales measure how many houses sell in a given year and how much they were worth. 
These sales are typically the highest source of wealth for many individuals. The sales also suggest a 
trend in the economy. When sales are high, it leads to an increase in real estate prices. This increases 
the value of all homes in an area. The increase in value increases the number of home equity loans 
available to owners. As a result of this, the owners will increase consumer spending. However, the 
opposite is also true. Therefore, real estate sales have a high impact on the economy, and the 
analysis of these trends can suggest the condition of the economy.

9.1  Faulkner County Real Estate Sales*

* Based on Revenue Stamps sold on real estate transfers; Not available for 2013

Data Source:  Department of Finance and Administration
21



10. BUILDING PERMITS ISSUED
Building permits are the way cities, towns, and municipalities enforce their building codes. 
Builders seeking to build or remodel must obtain a building permit to commit to following 
minimum safety and structural standards. Building permit reports can indicate the 
condition of the economy because construction projects spur important economic activity such 
as financing and employment. The housing market is considered one of the first economic sectors to 
rise when economic conditions improve and fall when they worsen. Building permits can be early 
indicators of economic activity. If there are more building permits granted in a given year, it can 
suggest that the economy is doing well.

10.1  Building Permits Issued in Conway*
         Family Units 

*The number of Duplex Units were doubled to reflect the number of family units

Data Source:  City of Conway
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  961
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 331
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 263 264
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10.2  Value of Building Permits Issued in Conway*

*UCA and other state agencies are not included
** Measured in family units, defined as single family homes, duplexes and apartments

*** Includes commercial, temporary buildings and demolitions.
Both Residential and Non-residential values include new construction, remodels, additions and accessories added.
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Data Source:  City of Conway
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11. CONWAY CORPORATION REVENUES AND
CAPITAL EXPENDITURES

Conway Corp operates the city-owned utility system. The company provides many services to the commu-
nity including electric, water, wastewater, cable, internet, telephone, and security services. The company 
was created in 1929 and started by providing electricity to the city. Conway Corp expanded in 1930 to 
begin operating the city’s water system. Since then, Conway Corp has grown rapidly along with the city.

11.1 Conway Corporation Revenues and Capital Expenditures

Data  Source:  Conway Corporation
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11.2 Conway Corporation Customers, Meters and Population Estimate

11.3  Faulkner County Population Estimate

*City population estimates based on most recent census and population per meter in 2010; meter estimates were
2.334 population per meter
** County population estimates from Metroplan Demographic Review
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12. SALES AND PROPERTY TAXES
A sales tax is a consumption tax on the sale of goods and services. It is imposed on consumers in the state, 
county, and city level. The state tax rate is 6.5% and each county and city can add sales taxes on top of 
the state rate. These sales tax rates are determined by elections. 

Property Tax Assessments are made every year. It is the process of determining the market value of piece 
of property. This tax assessment is used as the basis for the amount of property tax that must be paid every 
year. Property taxes are often the highest paying revenue for a local government. The revenue from these 
taxes are used to pay for schools, government salaries, local law enforcement, and fire departments

12.1 Faulkner County 0.5% Sales Tax Receipts

Based on collection month; gross receipt by the state before state fees or municipality without local tax distributions

*Sales tax receipts by the county may differ from actual collections.  The sales tax is collected by the state and
distributed to various entities.  Cities with no local sales tax share in the county collections.  The state retains
approximately 3% for administration and adjustments.

Data Source: Department of Finance and Administration
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12.2  Conway 1.75% - 2.125% (effective 4/1/18) Sales Tax

Note:  Based on tax collection month; receipt is 2 months after collection by DF&A

Distributions lag two months from collections for reporting and distribution.  For example, the amount that is collected for sales 
in December is actually reported by vendors and paid to the State in January and the net after state fees and adjustments is sent 
to the municipality in February

M
ill
io
ns

 Data Source: Department of Finance and Administration 
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12.3 2019 Sales Tax Receipts for Other Faulkner County Municipalities

12.4 Approximate Share of County 2019 Sales Tax with Municipalities*

12.5 Faulkner County Estimated Retail Sales for 2019

* Municipalities that do not have a local sales tax by law share in Faulkner County's 1/2% sales tax
** Areas outside of incorporated municipalities in Faulkner County
*** Personal property tax decline due to depreciation and decline in oil and gas well equipment. Business tax decreased
for 2019 while Automobiles and other increased.

Data Source:  Department of Finance and Administration and Faulkner County Tax Assessor

12.6 Faulkner County Real and Personal Property Taxes for 2019***
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13. CONWAY ADVERTISING & PROMOTIONS TAX
Conway has a 2% tax on revenues collected by restaurants and hotels that operate in the city. The revenues 
from this tax are used for advertising and promotion of the city, with 50% each going to the Parks and 
Recreation Department and the Advertising and Promotion Commission. The tax revenue is used to support 
the tourism industry. The revenue is used for the creation and promotion of events, attractions, 
and other activities to attract visitors to the area. 

Source: Conway Ordinance No. O-05-142

13.1 Restaurant 2% Tax Revenue * and Estimated Sales

*Gross tax collections; restaurant owners receive a 2% discount if paid on time. Does not include the sale of alcoholic beverages 

Data Source:  A&P Accountant

Tax Revenue



30

13.2 Hotel 2% Tax Revenue and Estimated Sales

*Gross tax collections; hotel owners receive a 2% discount if paid on time. 

Data Source:  A&P Accountant
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Tax Revenue
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13.3 Alcoholic Beverage Sales and Tax Collections

Data Source:  A&P Accountant 



14. BANK EARNINGS

Two performance ratios used to analyze the profitability of banks are Return on Assets (ROA) and 
Return on Equity (ROE). 

The ROA ratio indicates how profitable a company is relative to its total assets. This ratio 
demonstrates how efficiently a company uses its assets to generate earnings. The simplest way to 
calculate ROA is to divide net income by total assets. A higher ROA indicates better performance, but banks 
maintain high debt levels, so a 1% ROA can indicate high profits. 

The ROE ratio measures the amount of a company’s income that is returned to as shareholder 
equity. This ratio demonstrates how efficient a company is at generating earnings from the money that 
investors have put into the business. The simplest way to calculate ROE is to divide net income by 
total shareholder equity. A higher ROE indicates better performance. The US average ROE for banks 
in the fist half of 2019 was 12.01%.                                                              Data Source:  Investipedia.com/FDIC

The ratios below are for each bank corporation, not just the branches in Faulkner County.

14.1 Bank Earnings of Institutions Represented in Faulkner County1

1. Earnings are for each bank corporation, not limited to Faulkner County 
operation and displayed only for the years operating in Faulkner County
2. Ranked in descending order of 2019 return on assets.
3. Not a weighted average
4. Formerly Heber Springs State Bank
5. Formerly known as Bank of the Ozarks
6. Established 4/30/18; currently processing loans only, not accepting deposits
7. Established 3/26/19

Return on assets (ROA) Net income after taxes and 
extraordinary items (annualized) as a percent of average total 
assets. 

Return on Equity (ROE) Annualized net income as a percent of 
average equity (includes preferred and common stock, surplus 
and  undivided profits) on a consolidated basis. 

32
Data Source: Federal Deposit Insurance Corporation



14.2 Number of Banking Institutions in Faulkner County and Total Deposits 
*Deposits and Amount Increase in Thousands of Dollars
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14.3 Ten Year Change Summary

Deposits in Faulkner county market area

Amount of Increase in Thousands of Dollars

Data Source:  Federal Deposit Insurance Corporation



14.4 BANK MARKET SHARE

A bank’s market share is determined by that particular bank’s total deposits divided by the total 
amount deposited at all banks. Banks with a higher market share do more business and may be able to 
offer better deals. Institutions with a high market share typically make more loans than other banks. 
Market share increases may improve profitability of the institution.
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Data Source: FDIC

* listed in order of current year market share
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15. LOTTERY
The lottery in Arkansas was legalized by a vote in 2008. The Arkansas Scholarship Lottery began in 2009 
after the establishment of a Commission to oversee the operation of the lottery. 92% of the revenue 
from lottery sales goes to prizes, scholarships, retailer commissions, and other expenses in the state. 
Since its inception, the Arkansas Scholarship Lottery has provided over $914 million for over 542,000 
scholarships. It has paid over over $3 billion in prizes and over $266 million in commissions to Lottery 
retailers.  

15.1  Arkansas Scholarship Lottery Monthly Sales By Year  

15.2 Arkansas Scholarship Lottery Sales By Year 
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Data Source:  Intralot



15.4 2019 Monthly Lottery Sales by Municipality* in Faulkner County  

15.3 2019 Lottery Sales by Municipality* in Faulkner County 

*The municipality is identified by zip code of vendor. Some vendors may
be located outside of the city limits of the municipality.
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Data Source:  Intralot

$12.1

$2.4

$1.8

$.59

$.16

$.11

$.08

$.59

$1.8

$2.4

$12.1

Total for Faulkner County

   $17.3 Million
Compared to $18.2 Million 

in 2018



15.5  Total 2019 Arkansas Scholarship Lottery Sales by County
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Data Source: Intralot/Arkansas Lottery Commission and  2018 Estimated Census and  Personal Income—Income from all 
sources, U.S. Census Bureau of Economic Analysis Current Release 11/14/19

* Sales by county include sales to county residents and out of county residents, counties residing on interstate highways may have
inflated per capita sales.

Indicates in top 5 in total sales
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    15.5 Total 2019 Arkansas Scholarship Lottery Sales by County, Continued

Indicates in top 5 in total sales
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Data Source: Intralot/Arkansas Lottery Commission and  2018 Estimated Census and  Personal Income—Income from all 
sources, U.S. Census Bureau of Economic Analysis Current Release 11/14/19

* Sales by county include sales to county residents and out of county residents, counties residing on interstate highways may have
inflated per capita sales.



15.6 2019 Per Capita Arkansas Scholarship Lottery Sales by County
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Data Source: Intralot/Arkansas Lottery Commission and  2018 Estimated Census and Personal Income—Income from all 
sources, U.S. Census Bureau of Economic Analysis Current Release 11/14/19

Indicates in Top 5 Sales Per Capita



Data Source: Intralot/Arkansas Lottery Commission and  2018 Estimated Census and  Personal Income—Income from all 
sources, U.S. Census Bureau of Economic Analysis Current Release 11/14/19
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15.6 2019 Per Capita Arkansas Scholarship Lottery Sales by County, continued

Indicates in Top 5 Sales Per Capita



15.7 2019 Number of Vendors by Municipality* in Faulkner County

Conway

49

Greenbrier

12

Mayflower
5

Vilonia
3

Wooster

1

Mt. Vernon

1
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*The municipality is identified by zip code of vendor. Some vendors may be
located outside of the city limits of the municipality.

Enola
1

Data Source:  Intralot



16. SEVERANCE TAX REVENUE
A severance tax is a tax on the extraction of natural gas. Arkansas began assessing a revised 
severance tax in January of 2009. Five percent of the revenue collected goes to the State General 
Funds. 95% of the tax revenue is allocated to the Arkansas Department of Highway and Transportation 
(ADHT).  From the ADHT’s share of the revenue, 15% goes to counties based on their population 
and miles of road. Another 15% goes to local municipalities based on their population. 

16.1 Arkansas' Gross Natural Gas Severance Tax by Revenue by Month1 

1. The reporting month is two months after the production month. For example, revenues for January are paid in February, reported in March,
and distributed in April.

 Five percent of the revenues go to the State General Funds and ninety five percent goes to the Arkansas Department of Transportation (ADHT). 
Fifteen percent of ADHT’s share goes to counties and fifteen percent to local municipalities.
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Data Source:  Arkansas DF&A



16.2 County and Municipal Highway Severance Tax Distribution1 
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Data Source:  Arkansas DF&A, Local Government Services Manager



Faulkner 
County

Conway Damascus Enola Greenbrier Guy

January 14,587 17,915 $116 $103 $1,431 $215

February 9,105 11,155 72 64 891 134

March 16,589 20,322 132 117 1,624 244

April 17,364 21,272 138 122 1,699 256

May 12,531 15,343 99 88 1,226 184

June 8,939 10,944 71 63 874 132

July 12,646 15,484 100 89 1,237 186

August 13,045 15,972 104 92 1,276 192

September 10,730 13,137 85 75 1,049 158

October 12,116 14,841 96 85 1,186 178

November 11,439 14,006 91 80 1,119 168

December 7,513 9,199 60 53 735 111

Total 2017 $146,604 $179,590 $1,165 $1,030 $14,347 $2,158

Total 2016 $96,962 $119,219 $772 $685 $9,525 $1,433

Change $49,642 $60,371 $393 $345 $4,822 $725 

% Change 51.2% 50.6% 50.9% 50.4% 50.6% 50.6%

1 Ninety-five percent of the severance tax collections on natural gas goes to the Arkansas Highway and Transportation 
department.  Fifteen percent of this revenue is then distributed to counties by a formula based on population and miles of road in 
the county.  Another fifteen percent is distributed to municipalities prorated by population  
* The new severance tax revenue came into effect January 1, 2009; but the first distribution of taxes received was in April.
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16.2 County and Municipal Highway Severance Tax Distribution1 (continued)

Data Source:  Arkansas DF&A, Local Government Services Manager



16.3 Arkansas’ Gross Natural Gas Severance Tax Revenue by Year1 
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Amount collected 
since March 2009

$522,557,990

Data Source:  Arkansas DF&A

1 Ninety-five percent of the severance tax collections on natural gas goes to the Arkansas Highway and Transportation department.  
Fifteen percent of this revenue is then distributed to counties by a formula based on population and miles of road in the county.  
Another fifteen percent is distributed to municipalities prorated by population  
* The new severance tax revenue came into effect January 1, 2009; but the first reporting was in March, with distribution of taxes
received in April.



17. PRODUCTION FROM THE FAYETTEVILLE SHALE PLAY
Arkansas contains about 2% of the natural gas reserves. Horizontal drilling and hydraulic 
fracturing in the Fayetteville Shale accounts for most of the state’s production, although the drilling 
activity has decreased since the peak in 2012, due mainly to the lower natural gas prices. Arkansas 
produces more than twice as much natural gas as its residents consume, and four out of ten households 
use natural gas as their primary source of heating. The industrial sector sees an increase in use 
in the fall to dry the harvested rice crops.  The commercial sector uses twice as much natural gas as the 
residential sector. 

Source: U.S. Energy Information Administration

17.1  Top 5 Counties’ Production in The Fayetteville Shale 

  MCF (Thousand Cubic Feet of Natural Gas)
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17.2 Number of Active Wells in The Fayetteville Shale by County and Year* 
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Data Source:  www.AOGC.state.ar.us

17.3 Faulkner County Active Wells in The Fayetteville Shale by Year*

*Number of wells producing anytime during the production year



Value of products not sold but produced and consumed on farms = $3,200,000

18. AGRICULTURAL PRODUCTION
Agriculture is Arkansas’ largest industry, and the majority of the farms in the state are family owned. The 
industry has a major impact on the economy and culture in Arkansas. The state is a major exporter 
of rice, soybeans, poultry, and feed grains. Arkansas ranks first in the nation for rice production, 
producing almost 50% of all the rice produced in the United States. It has been the leading producer 
of rice since 1973. 

18.1 Agricultural Production in Faulkner County 
          Gross production, not necessarily sold
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Data Source:  Kevin Lawson, County Agent, Cooperative Extension Service - Faulkner County

$16.1

$24.3

$12.8

$17
$18.3

$18.9

(None)

$19.6



18.2 Number of Acres or Head in Production

18.3 Total Yield

18.4 Yield Rate
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Notes:
Total Faulkner County farm production value was down in 2019.  It was a challenging year for Faulkner County Producers.  The great 
flood disrupted much of our row crop production.  One farm did not plant one acre of rice or soybeans.  Rice and corn that was planted 
was destroyed by the flood and soybeans were planted later. As a result, for 2019, we are down on rice and corn acres, dramatically.  
Wheat also saw a drastic decline for the year.  The mostly wet year was good for hay producers as most producers in the northern part 
of the County had plenty of hay.  Beef cattle production was steady for the year.

Data Source: Kevin Lawson, Cooperative Extension Service-Faulkner County



19. Medical Marijuana Sales
The Arkansas Medical Marijuana Act of 2016 established the rules and regulations governing the oversight 
of medical marijuana cultivation facilities and dispensaries in Arkansas by the Alcoholic Beverage Control 
Board.  The first dispensary was opened in May 2019, ending 2019 with 14 open dispensaries.  State, county 
and local sales tax revenue as well as a 4% privilege tax is levied on the revenue generated.  
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Data Source:  Scott Hardin, Arkansas DF&A

19.1 Medical Marijuana Sold by Dispensary, Estimated and Total Sales 

The Tax Procedure Act prohibits release of revenue by individual dispensary; only weight sold by dispensary and 
total sales figures are available, individual dispensary sales dollars are estimated based on average price per pound.



HISTORY OF THE ANNUAL ECONOMIC 
REPORT OF FAULKNER COUNTY
This year marks the 69th annual presentation to the Conway Rotary Club of the 
Faulkner County Annual Economic Report. Thomas Wilson, CEO of First 
State Bank and Trust, made the first presentation in 1952 and continued  until 
1986. Dr. Morris Lamberson, Professor of Business at the University of 
Central Arkansas, continued the report for 9 years. In 1995, Dr. Roger 
Lewis, then Director of Institutional Research at UCA, started presenting the 
report. Dr. Lewis retired from UCA, but continued the report with the 
support of UCA’s College of Business and the assistance of student 
interns.  Dr. Pat Cantrell made the presentation for 2016 and 2017 before 
retiring from UCA, turning it over to Conway Corporation CEO Bret Carroll 
starting with 2018's presentation. The Faulkner County Annual Economic 
Report has become a featured program for the Conway Rotary Club and attracts 
many guests.
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